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+>l 0 + 1 r^ f 0V I? T FC ® aiIC EENETRATIQN : Pelting reported in numeral code (July 18) 
tnat China s first auto factory was being constructed, with Soviet "aid, 

?”+ ^ idance *" At the ground-breaking ceremony, Northeast officials 
thanked Soviet advisers for their "fraternal Soviet aid." Peking said in 
numeral code (July 19) that ten Soviet experts had made more than 100 
proposals for improving Chinese designing, 

SINOnSOVIET FRIENDSHIP: Peking stated in numeral code (July 13) 

+k 6 MOSO °! p ^® ss featured the Chinese industry and agriculture exhibit 

the event 6 ' ^ tbe USSR Chaifiber of Commerce met to honor 

Peking said (July 19) that the Chinese youth delegation placed 
wreathe on the tombs of Lenin and Stalin. 

16) that the loeal P08t «s accepting 

added ( TRTO '' and other Russian publications. Shanghai 
aed (July 19) that the Sino^Soviet Friendship Association honored the birth 

+ h?+ V +h Sa £ y v f S ? v f et poet Mayakovsky with a gala meeting. Tihua said (July U) 

° f ^ ^ iDtr0dUCed ^ ^ 

l • f lb) ADOm ™ 0F SOVIET PROPAGANDA: Peking in numeral code (July 15) 

^ raporta “a meetings throughout the USSR to discuss and approve 

Democracies^ ind ; on tS f!®’ 3 approval ** opinion in the People's 

S ll) tLf +L VZ nt 8 reperCussions in We ^em Europe. Shanghai said 
(July 15) that the Moscow press was carrying Chinese comment on the Beria case. 

°°5 e i Ju * y 13 } <,uoted the USSR Foreign Minister's statement on 
a need^fJ^merff** 1° 5“* oited Eas t German Government denials of 

15> ar ~ ~~ *« 

f, 0VIET SUPERIORITY: Peking reported in numeral code (July 15) that the 
“if*** A»;ooi.tion demoted . L. tta, to «1» diddSli™ 3 

I?*”, 1 '!- *■“■« *«•« UdlJ’ 18) tl»t 15 mtettags, attended ty 11.000 solentiete 

hnicians and educators, had been held by the Chinese scientists f delegation * 
returning from the USSR to publicise the superiority of advanced Soviet science. 

U) * f n US ” learn fraB tiie Soviet Army” talk, explained ho* a 

codf/JuL^lIf IZZV*Z pro f indoctrinates bis men. Peking said in numeral 
i y ^ } ^ hat Fushun steel mill workers saved on furnace repairs after 
following the advice of their Soviet expert. repairs alter 

fn^! + 8tat !f “ "™ eral code «) that the Soviet method of placing the 

added fj^iQWw*^ the t0W llne had t ’® en U8ed with e rea ' t success, fnd 

ISSt'^iSiL *l&f£32d? “* 172 H ”“ “ «»pt/d tte 

adooted n Ioii e f^ * n ® umeral ® ode 13) the Hangchow workers' clinic 

The ShuanelhiL * herapeu i ics " in treating back injuries and chemical wounds. 

farming^ethods ^ Pr ° dU ° ed * buaper Wheat Crop * employing Soviet 
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*ae ( 8eidlT,! A TJ U ? DE I i " re P°rted in numeral code (July 19) that "Aakan g" 

% 1?) 8 CiTil Affaire Office directi™ called for 

Two "villages ^of"glory"°with l^hoSea"^^®?* 1111 “ A ™ y ***' Awg^et 1. 
of army men. 8 y 1W * 180 h had been °P ened for needy dependents 

tL^U Sg!yS°i£S; *e p,kU « <■ —~i u > 

sr>eGiilfit«f QVie ,° Trade organised spot-check teess t© prevent c comodi ty 

. 16) ?*“* 31 » — »*5 BrStorl^^c. 

xasr nasrjys wKK“ ltb ^ 

taffJuaEj’UJ? "””r* 1 i 04 * (,ul » ie > «« «>ly l»« or CUao: pan, pl^B. 
cattiftft nf* irs.ii 4 - 19 ' J tJarfc P° or storage facilities caused the loss of 120 000 

s, 2i ’°?s * *-« £ K 

was infested* * &n ® * Huangtai Hsian, 17 percent of warehouse stock 

f2lSes e to r fSfill^ n !:t« T* 8 CMBCho " Federation of Labor meeting discussed 

ss** “ ,lr 

In 12 State cotton mills. ° n ° f W ° rk pressur *>" absenteeism had dropped 

waS ScfnS, r eral °? de (Jul y *) ^at the Communications Ministry had 

W=S 1SV22KJE2ZZ,- ~ ’i- 

explorations. Morftha^lOO C ? e ^ u » Stechwan, to aid in petroleum 

asserted (July 17) thS sSce lS ? *™ ined for the work. Mukden 

while industrial production was up ?00 £rce5T Creased 50 percent, 

, 13) ,1 *’ tte “»*•*'* * *•«* i— ttx dad 
cKEtaTjES SilSTwhS plrnobg h.d le .„ 

assume a more responsible attitude. t L1 * proJeCt workers » ere ordered to 

betS Code ( Jul y 18 ) that the Fuel Ministry had demanded 

only half fulfilled 'Tn’aTef! fwt ’+ & * ^ St * te power Production plan had been 
need fen 
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hn?T?nf ng t0 Pekin ? ln numeral code (July 16) revised plans bow called for the 
° f 137 llght Pastry plants, including new salt, tobacco, 
and liquor factories; ten sugar mills, ten pharmaceutical plants: and, 
expansion of Northeast and East China rubber factories. f 

+ d TR ? NG ^ HENING PARTr CONTROL: Mukden reported (July 18) that the 
^ ty ^eau had called a meeting to strengthen Party, leadership 

Party^s Spoilt ical 1 "^ ole? S ’ '**** orroBeoufl linking had led to neglect of the 

t0 Sha ^ al (July 14) the CHIEH FANG JIH PAO quoted Lenin and Stalin in 

™ft^cc*n+ n ?v! r disoi P line t0 achieve proletarian dictatorship. Workers 

stSdv SoeSiii* Prl f' lty of + the 11411:1011611 welfare, improve their discipline, 
study Socialism, and correct errors in thinking. 

?h!^+LTT Ce f. (July 17) that loeal Par1: y “** a “ were pronoting the 
tMokl of cadres, with labor union schools training political 

iine? a . oad Pe®. ca rrying theoretical training into factories and 

eSicie*^ ? a8 ?" te ? ( ? uly 16 > that Geological training had raised the 
efficiency of local tool shop workers. 

ted + in ^ UBleral Code (July 15) that tile North China Party Committee 
+»f+ Creat€d Up " fco flve experimental hsien each in Shansi, Hopei, and Sulyuan to 
said (July*!?? + \ ra + in + r al laaders > and "learn the wishes of the masses." Peking 

leadership il the People's Revolutionary Council had called for better Party 

leadership in youth work among troops. y 

its^frT?!!^!? , in ? UJneral oode ( Jul y 16) that the Peking People's Court held 
(Julv 10} +hfl+°+h 1 ri aS -J a ^ tended t’y 115 cadres free local courts. Peking added 
(July 19) that the Chengtu People's Court had set up a People's Tribunal to uass 
on voter qualifications, with 90 cases already adjudicated. t0 **** 

Hospital rall^ R °heari? L P^? N: ® hflnghai asserted (July 14) that a Kuangtsu 
measures affai^s+^n^? • le < ters , 24 supporting organisations, demanded strong 
w? a «a±nst Catholic imperialists who utilised the Kuan intang and French ^ 

SSfi.’asrSjSE" - — w— • >— ■ 

announced (July 17) that the exhibit on Catholic activities would be closed 

iSlied^o 5,° r 6 r + a ^ a ^ ement .°f dis P lays > “ d addad (July 19) that thoueaSs had 
imperialists. PP ° rt *** Shanghai “H^ary Court deportation order against Catholic 

Sreffof S Crthi?^ 18) th ^ a Buddhiet etate ® en ' fc urged adherents to support the 
st of Catholic imperialists and the struggle of patriotic Catholics. 

(3e J AGRICULTURAL PR0BIEMS: Peking asserted in numeral code (July 19) that 
and wer^handlinp SS° Jiangsu, cooperative had corrected their attitudes 

Snfidence in ^ UCtS . despite «» small profit. Peasants had gained 

o Protected ^I owq if* \ ^cultural machinery plant since its proportion 
ot rejected plows had been cut from 30 to one percent. 
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Peking reported In numeral code (July 15) that 800 people were working with 
hoes at the Paoohu&nling mechanised farm and 700 at the Erhlungshan farm 
because heavy rains made tins machinery unusable* Changsha said (July 14) 
that the Hunan General Merchandise Company was attempting to meet the 
consumer demands of peasants who had sold their grain, though many stores had 
insufficient stocks* 

Sian said (July 16) that the northwest Party Coonittee had charged rural cadres 
and peasants with waste of time in needless meetings. Improper distribution of 
labor, and insufficient study of production directives* Local organs were 
ordered to inspect mutual aid teams and educate cadres to work with them, 

11. (4) BGRDER MINORITIES: Peking said in numeral code (July 15) that 
Yunnan comfort missions, carrying letters and gifts, had visited troops and 
border areas minorities to assure them of Government concern for their welfare, 
Peking said (July 18) that 30 teachers from Chinese universities were training 
cadres at the Simkiang Nationalities College, 
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SUMMARY 

Soviet aid is acknowledged in the construction of China's first auto factory, and 
returning scientists hold meetings and classes to impress Soviet superiority upon 
Chinese intellectual workers. Post offices again offer Soviet publications to the 
public a program which apparently was not very effective in the past. At the same 
time , Mos cow°pr opaganda deeming the Beria case and the U.S. food offer to East 
Germany is accepted and repeated without deviation. 

Party leadership is strengthened on construction projects, where "erroneous thinking” 
had developed ; Party projects are expanded in the Armed Forces; and, ideological 
training is accelerated in factories and mines. Technical training courses are re 
organized in an effort to advance the heavy industry program, and "education" is 
ursed for workers violating labor discipline. Establishment of people s tribunals to 
pass on voters' qualifications indicates the control which 'will be exercised over the 
elections while enlistment of Buddhists in the campaign against "Catholic imperialists 
is part of an apparent plan to advance strict Party or State control over religious 

groups • 

Commercial and industrial weaknesses are illustrated by efforts of force 

deliveries of needed materials ahead of schedule; by admitted fear of commodity 
speculation; and, by complaints over lack of planning and responsibility. Buyer 
resistance, causingone tobacco factory to reduce output, probably results^from the 
admittedly poor quality of the products. It is revealed that the power production 
plan is far behind schedule, while attempts to speed up production have resulted 
in low-quality goods and broken machinery, and excessive absenteeism. Construction 
or expansion of 137 consumer goods factories is promised, perhaps to allay resent- 
ment against the "guns instead of butter" basic construction plan. 

The establishment of "experimental hsien" to test programs, train leaders, and "learn 
the wishes of the masses"; charges that peasants and cadres waste time m unnecessary 
meetings; and, orders for examination of mutual aid teams practices— all suggest 
new efforts to allay peasant dissatisfaction. Hundreds of men are reported working 
with hoes on the so-called mechanized farms, while other indications of unsatis- 
factory rural conditions can be seen in the revelation that 30 percent of the plows 
produced in one farm machinery plant were defective, and that in some areas stores 
do not offer sufficient goods to supply the peasants. 
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